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Home Warranty
When you buy a house, you receive a one 
year home warranty from the seller. Many 
people, however, forget about it and do re-
pairs without using the warranty.  

Home warranty covers appliances, plumb-
ing and many parts of the house, and you 
just call the warranty company which will 
send in a repair person. You will have to pay 
a call charge about $60 but no charge for 
repairs up to the preset limit. You can in-
crease coverage or upper limit by paying a 
higher premium. Houses larger than 5000sf 
will be subject to special pricing. Usually the 
seller buys the warranty for the buyer for 
one year, and many buyers let it expire after 
one year. 

Rockyfield obtained an informal agreement 
from one of these warranty companies to 
give a $30 discount from the base $295 
premium (no guarantee for the future). This 
program not only offers a $50 call charge, 
but also it goes as far as 13 months as op-
posed to 12 months by other warranty pro-
grams. Since then we recommended 5 lan-
dlords to purchase this home warranty 
where their tenants pay the call charge. Af-
ter one year lease is over, there is still one 
month for the landlord to do repairs after the 
tenant vacates the house. If you are inter-
ested, we can send you a catalogue.  
 
 
 
 
me with unfinished remodeling; the owner 
started remodeling by borrowing but ran out 
of money before finishing it. They can be a 
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David Stockman warned that interest
rates would soar when the FRB’s $600 bil-
lion bond purchase program ends in June.
The excess liquidity in the financial mar-
ket, which existed and has been increasing
since 1999, exploded after the 2008 finan-
cial meltdown as the Treasury and FRB
desperately kept pumping money into the
market. Because the Administration and
Congress are unable to act on the lagging
unemployment, the FRB under pressure
started the $600 billion program; however,
the money is staying in the highly specula-
tive markets without providing enough
funds to the real economy. It has been of-
ten puzzling to see the US Treasury yields
go down when the other economic indica-
tors point otherwise. US interest rates may
have been artificially kept low by the FRB. 
  It is doubtful if interest rates would

shoot up after the program ends as Stock-
man warned. Many people are concerned
that the gold market bubble may pop any
time. Any move by the FRB to reduce the
excess liquidity may trigger free falls in the
commodities market, causing the stock
market to crash and the economic recov-
ery to halt. Such concerns alone will keep
interest rates from rising. The FRB’s anti-
inflation measures will be limited to short-
term rates, and bond sales in the market
will be gradual, we believe.  
The WSJ reported that the drug shortage

has worsened this year. 211 drugs were in
short supply during 2010; already 89 have
been added to the list by March this year.
This has been causing a serious situation
for hospitals. Through mergers and acqui-
sitions, there are fewer pharmaceutical
manufacturers today. This oligopoly condi-
tion has been blamed. Oligopolies are
spreading across many industries in the
US, making the market mechanism less ef-
fective due to less competition. The lais-
sez-fair or classic economic theory does
not seem to have taken M&As into consid-
erations. Technological advancements
have created more industries that are
prone to be a natural monopoly like search

engines, operating software and so forth. 
Oligopolies suppress new entries, new 
business and socio-economic efficiency. 
We need regulations to preserve or en-
courage more competitions, but these oli-
gopolies are too strong and influential. 

Palos Verdes Housing Market 
Buyers’ appetite reminds of the booming 

time, but the real issue lies with sellers. 
When fewer listings come on the market, 
the market price shows a sign of recovery. 
But except for a few temporary decelera-
tions, the abnormally high level of new 
listings has kept prices from rising. Many 
competing listings force some desperate 
sellers to undercut the market. Just one 
such seller can change the particular seg-
ment of the market. After getting below 
250 last November, the market inventory 
further decreased below 200 in January. 
Then huge waves of new listing began in 
February; now we have over 250 listings 
of single family homes in the PV market. 
Although the market price is yet to recover 
the level before the October dive, many 
sellers who can no longer wait are rushing 
to the market as sales are going very well. 

This general trend varies from one area 
or price range to another. Since mid April, 
4 properties priced over $3 million sold; 8 
listings over $2 million sold since April 1. 
More importantly the main selling price 
ranges are moving up from the very low-
end to around $1 million. These are very 
healthy signs for our market. Los Verdes 
continues to be in excellent condition.  

If buyers, especially investors, believe: 
“It is about the bottom and prices will go 
up soon,” lots of money from speculative 
financial investments may shift to the 
housing market. We already have many 
hungry buyers in this market. The key for 
higher prices is: When this listing rush 
subsides. Unfortunately, no one knows 
and there is no way to predict it.  

The townhome market has been very 
strong. But the single family home prices 
set the ceiling for the townhome market 
prices. The condo market remains in terri-
ble condition. 

 

6 mothers and their 6 children 
from overseas are looking for a 
large furnished house to stay to-
gether during the month of July. 
Their budget is $6000 to $7000. 
Contact Catarina for more details. 



   

          

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SELECTED LISTING SAMPLES 
 
 
 

Please contact 
 

Rockyfield 
 
 

For  
 
 

Listing Information 
 
 
 
 
 
 
 

A: Active     S: Sold        B: Backup    P: Pending        
Prices in '000s.   Source: MLS (as of 05/10/11) 

Rockyfield contacts       
DRE broker license: 

01328577  
27520 Hawthorne Blvd. Suite 144 
Rolling Hills Estates, CA 90274 
Phone: (310) 544-0857 
 
Anthony Iwata Ext. 1#  
(English+Japanese) 
Catarina Zerbinatti Iwata Ext. 2#  
(English, Spanish, Portuguese, Japanese, Italian) 

email:  properties11@rockyfield.com 

Search properties for sale on the MLS. 
visit:   www.rockyfield.com 

Free Notary Service 
We offer free notary public ser-
vice to the readers on our mailing 
list. Customers who buy or sell 
their homes with Rockyfield will 
have free notary service for 5 
years. (Direct service only, excl. loan 
documents; additional charge for a trip to 
your place.)  
Please make an appointment with 
Catarina at 310-544-0857 ext. 2# 

Preparation for Earthquake (1)
The Japanese earthquake disaster is not a remote event; 
a large earthquake has been predicted in California, too. 
The legal requirements for sellers are not so many: Prop-
erly strap the water heater as required; Disclose known 
earthquake weaknesses; Disclose if the property is within 
natural hazard areas, including earthquake fault; Deliver a 
copy of Earthquake Safety & Natural Hazards booklet; De-
liver Earthquake Hazards Report (if built before 1960). 
Your agent will organize them, but the water heater strap-
ping, which should be done even if you have no plan to 
sell, to avoid broken gas line and leaks, fires or water 
flooding damage from broken water line. Flexible gas and 
water pipes are also required at water heaters. A strap kit 
can be bought at a hardware store; or a handyman or 
plumber can install the straps at less than $100. You may 
also look at switching to a a tankless water heater which is 
more expensive but more energy efficient. 
  Houses must be bolted to the foundation. Most houses in 
Palos Verdes are built directly on concrete slabs without 
crawl spaces. Almost all these houses were originally anc-
hored with bolts or straps to the slab foundation. You can 
check it in your garage if it is unfinished inside. Some 
houses in East and South PV, and most houses outside 
PV have crawl spaces. Cripple walls with wooden studs 
carry the weight of the house, and they should be checked 
if they are braced. There should be plywood panels firmly 
nailed to the studs, or diagonal wood sheathing. 

Need a handyman? 
If you are looking for a house 
cleaner, handyman, painter, 
plumber, electrician, garden-
er or contractor, we will be 
able to introduce a quality 
one.   
Contact: Catarina. 310-544-
0857 E t 2

South RPV House for Lease
4262 Dauntless Dr., Rancho Palos Verdes 

 
Rent: $3,300 per month 
4 bedrooms / 2.5 baths, 1909sf 
 
Enjoy relaxing ocean and Catalina view from this bright and airy four-
bedroom house with high ceilings and hardwood floors.  Grassy backyard 
and covered patio.  The gated RV space can be used for barbecue fun, or 
simply as an additional parking space. This established community is 
close to the Trump Golf course and Terranea Resort.   


