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Undesirable Econ Policy
Further measures by the Federal Re-

serve have been suggested on and off. 
Given the zero interest rate, the remaining 
tool for the FRB is market operation (buy-
ing/selling treasury papers in the market 
to increase/decrease money supply). The 
amount of money is not the problem; the 
velocity of money is. Unfortunately, the 
FRB has no effective means other than 
interest rates to control the velocity. De-
spite no imminent inflationary pressure, 
gold, oil and other commodity prices keep 
rising, faster than the dollar’s decline. This 
is due to the excess liquidity that is not 
moving through the economy. Pumping 
money into the financial market will do 
very little for the economy. Once the ve-
locity of money picks up, inflation is likely 
to inflame even before the economic and 
employment fully recover, creating the 
almost impossible task for the FRB to 
tame the inflation. We may face inflation 
under recession.  
Handing out money to consumers in the 

name of anything, like tax credit done by 
both Bush and Obama, will have only a 
temporary and limited effect and would 
not create sustainable support for the 
economy. It is rather inflationary and adds 
to the deficit. Government spending or tax 
cuts should produce investment effects as 
well as encourage consumption to bring 
more business especially to small busi-
nesses. 
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The GDP, though slowly, continues to
stay in the plus territory, and business in-
vestments are also increasing. Consump-
tion and housing markets are heavy fetters
for the robust recovery. Foreclosures pro-
grams have been totally ineffective as they
depend on the lenders who were a part of
the problem, while direct government refi-
nancing is politically unrealistic. We just
have to wait for the general economic re-
covery and housing price to increase.  
Unemployment, consumption, corporate

sales have formed a vicious circle. Just be-
cause of ample profit and cash, any busi-
ness would not add employees without an
increase in workload. Businesses are in-
vesting in office efficiency to avoid hiring.
Neither government spending nor tax cuts
have been very successful to boost con-
sumption. Given the lower household in-
come, tax cuts are not beneficial to many
households as they are not paying much
tax. Due to the fear for the future jobs and
income, the effect of fiscal spending is
short-lived at best. Consumers tend to use
the given cash to reduce debt or save.  
One of the fundamental short-comings of

the US economy is aged infrastructure.
Along with complex tax systems, heavy
regulations, the poor infrastructures deter
the economic efficiency and competitive-
ness. Some say modernizing all roads,
bridges, airports, power grids and others
may take over 10 years. Large, long-term
Federal and State projects will employ
people with limited skills, buying a lot of
things from businesses and ultimately im-
prove the economic productivity. Tax ex-
empt bonds with the Fed guarantee may
be considered to finance such projects
possibly with a specific assessment for a
limited period.  
A new loan program for small businesses

(70% of the total employment) was just-
passed, in which low cost funding will be
provided to small local banks. Support for
equity infusion could also be very helpful
to small businesses. 
In mid- and long-term, it is imperative to

restore market competitions as oligopolies 
are evident in many industries. For any 
country to prosper, a strong middle class 
is a must. We need to strengthen and ex-
pand the middle class.  

Palos Verdes Housing Market 
While the stock market defied the sea-

sonal pattern and rose in September, other 
sectors suffered a serious setback. The Pa-
los Verdes housing market unusually con-
tinued good sales through summer; then 
halted last month. New listings subsided 
and kept the market inventory from in-
creasing. However, during the last two 
weeks, the inventory started growing, the 
in-escrow number dropped, and the mar-
ket price started declining after the statis-
tical increase when sales started decreas-
ing. We have also noticed public open 
houses on weekends are less attended. Un-
less sales start recovering during the next 
couple of weeks, we will have a good rea-
son to worry about the housing market 
through the rest of the year.   

September closed sales (sales made in 
July and August) of single family homes 
were 56, the second highest this year and 
the highest for September since 2004. The 
median price was $1,168,000 remaining in 
the stagnating range which is lower than 
the peaked level in April. Closed sales in 
October and November are expected to be 
lower reflecting the slump in September. 

The Palos Verdes housing market is like-
ly to remain great for buyers; however, it 
will be difficult for sellers due to decreased 
sales and weak prices, at least through 
December. We hope that a few weeks of 
good market condition will emerge in late 
October to early November. 

We are not necessarily pessimistic about 
the next spring selling season. We hope 
the economic environment will be better 
and there will be much less new listings 
than this year.  

However, rapid economic growth is like-
ly to cause higher interest rates that will 
be bad for the housing market. Steady re-
covery will be desirable for the housing 
market as well as consumer confidence.  

 



   

              

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SELECTED LISTING SAMPLES 
 
 

For Listing Information 
 
 

Please Contact 
 
 

Rockyfield 
 
 
 
 
 
 
 
 
 
 

A: Active     S: Sold        B: Backup    P: Pending        
Prices in '000s.   Source: MLS (as of 10/11/10) 

Rockyfield contacts       
DRE broker license: 

01328577  
27520 Hawthorne Blvd. Suite 144 
Rolling Hills Estates, CA 90274 
Phone: (310) 544-0857 
 
Anthony Iwata Ext. 1#  
(English+Japanese) 
Catarina Zerbinatti Iwata Ext. 2#  
(English, Spanish, Portuguese, Japanese, little Italian) 

email:  properties8@rockyfield.com 

Search properties for sale on the MLS. 
visit:   www.rockyfield.com 

Free Notary Service 
We offer free notary public ser-
vice to the readers on our mailing 
list. Customers who buy or sell 
their homes with Rockyfield will 
have free notary service for 5 
years. (Direct service only, excl. loan 
documents; additional charge for a trip to 
your place.)  
Please make an appointment with 
Catarina at 310-544-0857 ext. 2# 

Invite Wildlife to Your Garden 
 Instead of getting rid of insect and animal pests in your garden, 
why not try to invite visitors from the animal kingdom. Many out-
door creatures that accent a beautiful landscape are also helpful 
participants in the community. Bees pollinate fruits and flowers, 
keeping gardens productive. Toads, frogs and lizards are fasci-
nating to watch and eat pesky insects at a ferocious rate. Dra-
gonflies, ladybugs and spiders also eat great numbers of unwel-
come insects, such as aphids and mites. Here are tips for en-
couraging wildlife to come to your garden. 
• Variety: The more diverse the plants in your garden, the more 

wildlife you are likely to attract. Set up a complex mini-
ecosystem. 

• Dare to be messy: We tend to like orderly gardens, but ani-
mals thrive in messier places. Birds enjoy flowers that have 
gone to seed. Brush piles form a place for butterflies and oth-
er creatures to overwinter. English garden’s concept: Natural 
and beautiful. 

• Protective cover: Most animals need a protected area. 
Shade trees provide protective cover while fruit-bearing trees 
and shrubs provide food. Consider a potential nesting site for 
tiny birds. 

• Go organic: Chemicals disturb nature's balance and can kill 
helpful creatures. Compost or other organic matter attracts 
earthworms. They, in turn, contribute to the health of the bed. 
Their constant burrowing tills and aerates the soil. They ingest 
organic wastes and deposit humus-rich castings in it. Worms 
also attract robins and other birds. 

• Native Plants: Most native plants help feed or host local wild-
life. They provide food for adult birds and good nectar for local 
butterflies as well as shelter for birds and other creatures.

Need a handyman? 
If you are looking for a house cleaner, handyman, pain-
ter, plumber, electrician, gardener or contractor, we 
may be able to introduce a quality one.   
Contact: Catarina. 310-544-0857 Ext 2# 
 

   Our free fair market value analysis 
If you just remodeled your house, you ought to be in-
terested in how much your home is worth now. Or you 
may be simply curious. We will be happy to provide a 
fair market value estimate.  If you have no plan to sell 
your home, please say so when you contact us.   
 

Free weekly market information 
We can provide a free weekly update of the housing 
market in your area. Please contact us via e-mail 
with your property address. The list below does not 
include many listings. 
 


